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KELLY HONIG 
Mayor 

January 29, 2020 

The Citizens 

SUSAN McSWEENEY 
Mayor Pro Tern 

City of Westlake Village: 

NED E DAVIS 
Council member 

BRAD HALPERN 
Councilmember 

RAY PEARL 
Councilmember 

The Comprehensive Annual Financial Report (CAFR) of the City of Westlake Village (the City) for the fiscal 
year ended June 30, 2019, is hereby submitted. Responsibility for both the accuracy of the data and the 
completeness and fairness of the presentation, including all disclosures, rests with the City. To the best of our 
knowledge and belief, the enclosed data is accurate in all material respects and is reported in a manner designed 
to present fairly the financial position and results of operations of the various funds of the City. All material, 
statements and disclosures necessary to enable the reader to gain an understanding of the City's financial 
activities have been included. 

City Management has established a comprehensive internal control framework that is designed both to protect 
the City's assets from loss, theft, or misuse and to compile sufficient reliable information for the preparation of 
the City's financial statements in conformity with Generally Accepted Accounting Principles ( GAAP). Because 
the cost of internal controls should not outweigh their benefits, the City's comprehensive framework of internal 
controls has been designed to provide reasonable rather than absolute assurance that the financial statements will 
be free from material misstatements. 

This report has been prepared according to the Government Accounting Standards Board (GASB) Statement 
No. 34 - Basic Financial Statement and Management's Discussion and Analysis for Standard Local 
Governments. This letter of transmittal is designed to complement the Management's Discussion and Analysis 
(MD&A) and should be read in conjunction with it. 

This report includes all funds of the City. The City provides a full range of services. These services include 
police protection; planning and community development; the construction and maintenance of highways, streets, 
and infrastructure; recreational facilities and activities; and cultural events. 

The Reporting Entity and its Services 

The City is a general law municipality operating on a contract basis in which day to day services of local 
government are provided through contracts with Los Angeles County and private organizations. The City's 
elected officials have a continuing financial accountability over its component entity, the Westlake Village 
Library Financing Corporation, a nonprofit benefit corporation. The City Council appoints the governing board 
of the Corporation, and as such has a continuing financial accountability over the Corporation. Accordingly, the 
Corporation's activities are included in the City's reporting entity. 

The residents of Westlake Village elect a five-member City Council to oversee the City's operations and to guide 
the future development of the community. Council members are elected at large for overlapping four-year terms. 
Each year the Council selects two of its members to serve as Mayor and Mayor Pro Tern. The Council appoints 
a City Manager to supervise daily City operations and contract services, as well as a City Treasurer to oversee 
the City's investments. The Council also acts as the Planning Commission. 



The City Manager initiates the preparation of the annual budget in March. Council workshops are held to discuss 
priorities, programs and projects for staff direction. The budget is adopted by Council in June prior to the 
beginning of the fiscal year July 1st. City Council approves appropriations at the department and fund level and 
may amend the budget at any time during the fiscal year by motion. The level of budgetary control is at the 
overall fund level. The City Manager and selected management staff are responsible for maintaining expenses 
within category levels approved by City Council. 

Economic Condition and Outlook 

The City of Westlake Village is located in the northwestern part of Los Angeles County, thirty-eight miles 
northwest of downtown Los Angeles. Incorporated on December 11, 1981, the City has a population of 
approximately 8,378 with a total land area of 5.4 square miles. As an indication of the economic vitality of 
Westlake Village, incomes throughout the City are substantially higher than county-wide, with an estimated 
median household income of$141,979 compared to the county-wide figure of$64,251. The City's population 
has a very high concentration of college graduates, with over 69 percent of the population 25 years and over has 
a high degree of educational attainment (Bachelors and over), which is a potential draw for technical/professional 
industries seeking a skilled labor force. 

Westlake Village has a strong tax base and a large, diversified business community. The City's property tax 
base totals $3.56 billion in 2019 and the estimated median single-family residential value is $1,000,000. The 
property tax base is also diverse, with the 10 leading taxpayers accounting for 13.2% of total assessed value 
(AV). The City's sales tax base remains strong as well, with total sales tax collections of $4.7 million in 2019, 
which was consistent with budgeted expectations. Professional, Scientific, Technical, Finance and Insurance 
forms the largest sectors in the City. The area's industrial base is classified as "high tech." Within a 15-mile 
radius of Westlake Village are a host of high-tech manufacturers, R&D firms, corporate headquarters, including 
The Hilton Foundation, Guitar Center and Bank of America to name just a few businesses. 

The employment picture in Westlake Village is stable. While county unemployment figures are 4.0%, the 
unemployment rate among Westlake Village residents is 2.5%. The highly educated work force can conveniently 
travel to such areas as the Los Angeles Civic Center, the Wilshire financial district, the South Bay, and the San 
Fernando Valley. Shopping centers are conveniently located and contain a wide variety of items. Thus the 
prospects of relatively stable employment opportunities remain for our residents. 

Population growth is essentially limited to in-fill only as the City is primarily built out with few remaining 
undeveloped parcels ofland available for housing development. The population of the City is expected to expand 
to approximately 8,500. Since the City has an excellent balance between houses and jobs, economic stability is 
expected to be maintained even with a limited population growth. 

Westlake Village's financial performance has been very strong. For 2019, general fund revenues exceeded 
expenditures by $1.99 million. Included in fund balance are committed funds of$2.34 million, assigned funds 
of $15.0 million and unassigned funds of $6.4 million available for contingencies. The outlook reflects the 
expectation of continued strong financial performance with high general fund balances. The City's financial 
policies have had a significant positive impact on the current period's financial statement, especially the 
operating and capital reserve policies. 

Major Initiatives 

Since incorporation, the City Council has been able to set aside funding for capital improvement projects. 
Although incorporated in 1981, the development of the community began in the late 1960's. The City Council 
realized that the streets and sidewalks would need major improvements and maintenance; hence, an on-going 
three to five-year plan was devised. Since these programs were anticipated, the money was already established 
in a special fund for the improvements. A review of the capital outlay category reflects how these expenditures 
were made. These improvements allow the City to maintain the quality of streets and sidewalk infrastructure. 

Although largely built out, the City has identified a handful of potential new capital projects as a result of a 
strategic and capital planning initiative. A major community park facility was completed, and several major 
road improvements are proceeding and nearing completion. These projects are funded from a variety of sources, 
including existing reserves, future surpluses, grants and a bond financing debt issue. Debt levels are manageable, 



with overall debt per capita levels at $6,950, and overall debt representing 1.63% of the City's 2019 assessed 
valuation. 

The City is a contract city, which contracts with various public and private entities for services as needed. 
Therefore, it can expand to meet its needs through contracts. The City has a staff of eleven full-time employees 
to handle most of the day-to-day needs. 

Police programs remained constant during the year; however, the increased programs implemented over the last 
several years through the Sheriff's Department continued to have a positive influence in this community. The 
City also continued its responsibilities for the administration of the Landscaping and Lighting Districts. The 
special assessments and the portion of the property taxes recorded for these programs are received by the City 
and defray the costs for the provision of services associated with these two special districts. 

Other Information 

Independent Audit 

The City Council requires an annual audit by independent certified public accountants. The accounting firm of 
Moss, Levy & Hartzheim, LLP was selected by the City Council. Their report is included in the financial section 
of this report. 

Awards 

The Government Finance Officers Association (GFOA) awarded a Certificate of Achievement for Excellence in 
Financial Reporting to the City for its comprehensive annual financial report for the fiscal year ended June 30, 
2018. This was the fourteenth consecutive year that the City has received this prestigious award. To receive a 
Certificate of Achievement, a government must publish an easily readable and efficiently organized 
comprehensive annual financial report. This report must satisfy both accounting principles generally accepted 
and applicable legal requirements. 

A Certificate of Achievement is valid for a period of one year only. We believe that our current comprehensive 
annual financial report continues to meet the Certificate of Achievement Program's requirements and are 
submitting it to the GFOA to determine its eligibility for another certificate. 

Acknowledgments 

In closing, we would like to note that without the leadership and support of the City Council, the cooperation of 
the various departments and our auditors, Moss, Levy & Hartzheim, LLP, preparation of this report would not 
have been possible. 

Respectfully submitted, ~L 
Daniel R. Jordan, Finance Director Rob de Geus, City Manager 
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Proposition A

Local Transit

State Gas Local Return Traffic Safety Assistance

Tax Fund Fund Fund Fund

Assets:

$ 35,316    $ 29,665    $ �     $ 42,628   

�    �    4,915   �    

Accounts receivable �    �    �    �    

Total assets $ 35,316   $ 29,665   $ 4,915   $ 42,628   

Liabilities, deferred inflow of resources, and fund balances:

Liabilities:

Accounts payable $ 35,316    $ 25,476    $ �     $ 42,628   

Due to other funds �    �    4,915   �    

Total liabilities 35,316   25,476   4,915   42,628   

Deferred inflow of resources:

�    �    �    �    

Total deferred inflow of resources �    �    �    �    

Fund balances:

Restricted �    4,189   �    �    

Unassigned �    �    �    �    

Total fund balances �    4,189   �    �    

Total liabilities, deferred inflow of 

resources, and fund balances $ 35,316    $ 29,665    $ 4,915    $ 42,628   

 

(Continued)
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Special Revenue Funds
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Deferred revenue- unavailable revenue

Due from other governmental units

Cash and investments

60



Traffic Air Quality

Signalization Management

Fund Fund

Assets:

Cash and investments $ 84,104    $ 5,564    $ 123,497    $ �    

�    2,811   �    27,354   

Accounts receivable �    283   40,101   �    

Total assets $ 84,104   $ 8,658   $ 163,598   $ 27,354   

Liabilities, deferred inflow of resources, and fund balances:

Liabilities:

Accounts payable $ 640     $ �     $ 17,078    $ �    

Due to other funds �    �    �    27,354   

Total liabilities 640   �    17,078   27,354   

Deferred inflow of resources:

�    �    �    �    

Total deferred inflow of resources �    �    �    �    

Fund balances:

Restricted 83,464   8,658   146,520   �    

Unassigned �    �    �    �    

Total fund balances 83,464   8,658   146,520   �    

Total liabilities, deferred inflow of 

resources, and fund balances $ 84,104    $ 8,658    $ 163,598    $ 27,354   

(Continued)

Special Revenue Funds (Continued)

Road and

Maintenance

Rehab Fund

Due from other governmental units

Deferred revenue- unavailable revenue

CITY OF WESTLAKE VILLAGE

Combining Balance Sheet

Nonmajor Governmental Funds

June 30, 2019

Solid

Waste

Fund
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TDA Street

Article 3 Lighting

Fund Fund

Assets:

Cash and investments $ �     $ �    $ 53,998 $ 662,058   

5,688   6,050   �    8,537   

Accounts receivable �    �    �    �    

Total assets $ 5,688   $ 6,050   $ 53,998 $ 670,595   

Liabilities, deferred inflow of resources, and fund balances:

Liabilities:

Accounts payable $ �     $ �    $ 53,998 $ 31,393   

Due to other funds 5,688   6,050   �    �    

Total liabilities 5,688   6,050   53,998                31,393   

Deferred inflow of resources:

�    �    �    �    

Total deferred inflow of resources �    �    �    �    

Fund balances:

Restricted �    �    �    639,202   

Unassigned �    �    �    �    

Total fund balances �    �    �    639,202   

Total liabilities, deferred inflow of 

resources, and fund balances $ 5,688    $ 6,050   $ 53,998   $ 670,595   

(Continued)

CDBG

Fund

COPS

Due from other governmental units

Deferred revenue- unavailable revenue

Special Revenue Funds (Continued)
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Nonmajor Governmental Funds

June 30, 2019

Fund
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Park

Landscaping Maintenance

Fund Fund

Assets:

Cash and investments $ 282,092  $ �    $ �    $ �    

17,672 �    �    �    

Accounts receivable 1,060 �    �    �    

Total assets $ 300,824 $ �    $ �    $ �    

Liabilities, deferred inflow of resources, and fund balances:

Liabilities:

Accounts payable $ 98,001  $ 18,831 $ �    $ �    

Due to other funds �    1,016 �    �    

Total liabilities 98,001 19,847 �    �    

Deferred inflow of resources:

�    �    �    �    

Total deferred inflow of resources �    �    �    �    

Fund balances:

Restricted 202,823 �    �    �    

Unassigned �    (19,847)  �    �    

Total fund balances 202,823 (19,847)  �    �    

Total liabilities, deferred inflow of 

resources, and fund balances $ 300,824 $ �    $ �    $ �    

(Continued)

CITY OF WESTLAKE VILLAGE

Combining Balance Sheet

Nonmajor Governmental Funds

June 30, 2019

Due from other governmental units

Deferred revenue- unavailable revenue

Special Revenue Funds (Continued)

Measure M

Local Fund

Measure R

Local Fund
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Assets:

Cash and investments $ �    $ �    $ 1,318,922               

248,674                    �    321,701                  

Accounts receivable �    �    41,444                    

Total assets $ 248,674                    $ �    $ 1,682,067               

Liabilities, deferred inflow of resources, and fund balances:

Liabilities:

Accounts payable $ �    $ �    $ 323,361                  

Due to other funds 298,002                    �    343,025                  

Total liabilities 298,002                    �    666,386                  

Deferred inflow of resources:

248,674                    �    248,674                  

Total deferred inflow of resources 248,674                    �    248,674                  

Fund balances:

Restricted �    �    1,084,856               

Unassigned (298,002)                  �    (317,849)                 

Total fund balances (deficit) (298,002)                  �    767,007                  

Total liabilities, deferred inflow of 

resources, and fund balances $ 248,674                    $ �    $ 1,682,067               

Due from other governmental units

Deferred revenue- unavailable revenue

Capital Project Funds 

Total

CITY OF WESTLAKE VILLAGE

Combining Balance Sheet

Nonmajor Governmental Funds

June 30, 2019

Measure R Community

Hwy Fund Park Fund

Westlake 
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